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LARGE MINE RECLAMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Staker & Parson Companies -Operator- and the Utah State Division of
Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M/035/019 Which has been approved bythe Division under
the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter refened to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the land affected by the mining
operations in accordance with the Act and regulations, and the Operator is obligated to
provide a surety in form and amount approved by the Division or the Board of Oil, Gas
and Mining (Board) to assure reclamation of the lands affected by the mining
operations.

NOW, THEREFORE, in consideration of the mutualcovenants contained herein,
the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the Act and
regulations, as they may be amended, and in accordance with the mining and
reclamation plan (Reclamation Plan) approved by the Division all of the lands
affected by the mining operations conducted or to be conducted pursuant to
the approved Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:
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A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or settling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legaldescriptions
included in the approved NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with an
approved notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the approved NOl.

3. The Reclamation Plan is intended to establish methods, plans, specifications,
and other details required by the Act and regulations as they pertain to the
lands affected by mining operations, and no provision of the Reclamation
Plan shall be interpreted to diminish the requirements of the Act and
regulations. The Operator shall be responsible for reclamation of all such
Lands Affected regardless of enors or discrepancies in the maps or legal
descriptions provided with the NOI or Reclamation Plan, which are primarily
intended to assist in determining the location of the mining operations, to
describe the areas of disturbance, and to assist estimating the amount of
surety required.

4. The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTAGHMENT A
to this Contract.

5. lf the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shallwithin 60 days following the Division's
receipt of notice that the Surety will be terminated or cancelled,
provide a replacement Surety sufficient in a form and amount, as
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B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination, the
Division may order the Operator to cease further mining activities,
and without further notice proceed to draw upon letters of credit,
to withdraw any amounts in certificates of deposit or cash and/or
other forms of surety, and to otherwise take such action as may
be necessary to secure the rights of the Division to perfect its
claim on the existing surety for the purpose of fully satisfying all of
the reclamation obligations incurred by the Operator prior to the
date of termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands Affected
by the mining operations, and may, if necessary, proceed to take
such further actions as may be required for the Division to forfeit
the surety for the purpose of reclaiming the Lands Affected.

6. The Operato/s liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act, the regulations,
and the Reclamation Plan, as they may be amended. lf the mining
operations are modified or for any other reason vary from those described in
the approved Notice of Intention, the Operator shall immediately advise the
Division, and the Notice of Intention shall be revised and the Surety amount
shall be adjusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the approved Notice of Intention in accordance
with the requirements of the Act and regulations, as amended and the
Reclamation Plan, as amended. lf the Division makes such finding, Operator
may make request to the Division for a reduction in the amount of the surety.
The Division, or the Board if the surety is in the form of a board contract, may
permit such a reduction if it determines that the reduced amount will be
adequate to ensure complete reclamation of the lands affected by the mining
in accordance with the requirements of the Reclamation Plan, the rules and
the Act, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to_i3Yis"J8,,* maPPRCIVEm
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malntain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operato/s agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incuned by the
Division and/or the Board in the enforcement of this Contract.

12.Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result in

an order by the Division requiring the Operator to cease mining operations,
and may thereafter result in an Order, subject to an opportunity for notice and
hearing before the Board, withdrawing and revoking the Notice of lntention,
and requiring immediate reclamation by the Operator of the Lands Affected or
forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply with
this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14.The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operato/s address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16.This Contract shall be governed and construed in accordance with the laws of
the State of Utah.
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Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party, and that the Operator, if not a natural
person, is an entity properly organized and in good standing under the laws of
the United States and is registered with and authorized to do business in the
State of Utah.

By Oae

srArE or U)oI-, r CJ ,\-., \rfqj,1 ,, 
.r,

COUNTY OF _)

on the I o"y or Snrne. , 20 (il,
personally appeared before me, who being by me did say that

he/she is an (i.e. owner, irector,
partner, agent or other (specify)) of the Operator and duly that
said instrument was signed on behalf of said Operator by authority of its bylaws,
a resolution of its board of directors, or as may otherwise be required to execute
the same with full authority and to be bound hereby.

Notary
Residing at
My Commission expires:.$$1
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Officer's Signature
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DIVISION OF OIL, GAS AND MINING:

STArE oF l,l.l*{. )

COUNW OF S*[| L"V-

On the-f,fday of -fr ,2001 , Th^ R- fE"zq
personally appeared beforQtie, who being duly swom did saythat he,bef

the said is the Director of the Division of
Oil, Gas and Mining, Department of Natural Resources, State of Utah, and he

duly acknowledged to me that he executed the foregoing document by authority
of law on behalf of the State of Utah.

/l
r /B /o7

Date

) ss:
)

Residins at &ll L-b C'!, Ull",
U

A9<82oto
M@ires.

Page 6 of 6
Revised Ugl0o
Form MR-RC

ffiSH$?;F



FACT SHEET

Commodity: SAND, GMVEL, ROCK AGGREGATE

Mine Name: North Beck Street

County: Salt Lake
Operator Name: Staker & Parson Companies
Operator Address: Post Office Box 27598 Salt Lake Utah84127
Operator Emai | : joh n parso n @stakerpa rso n. com
Operator phone: 801 258 3900

Contact Name: Mike Dalley
Contact email : mi ke.d al ley@stakerparson. com
Contact phone: (801) 262-9378

Surety Type: Corporate Surety Bond
lssued By: Fidelity and Deposit Company of Maryland
Surety Amount: Sl 437300.00
Bond number '.
Contact Tina Davis
Contact Phone:801 533 3624
Contact email:'tinlf,Yl01,t,Tl,

Escafation year: 2011

RECEIVED

JAN 0 2 2007

Div. of Oil, Gas & Mining



FONM MR.SUR

Ivhy 24,2006

The undersigned
A CORPORATION

TNIS BOND REPI.ACES TIBERTY BOND NO.
14-038-051

Bond Number 
-i: -- ' .l '-

suretyNAlcNo. r't 
-Permit Number M/035 i I I 9

MineNamcNORTE BECK STRXBT

RECEIVED

JAN 0 2 2007

Div. of Oil, Gas & Mining

ATTACHMENT A
To

RXCLAI{ATION CONTRACT
BETWEEN PRINCIPAL A}ID DTVISION

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas and Minlng
1594 V/est North Temple Suite 1210 aG\

Box 145801 ^n(d\\\\?\\\
Salt Lake City, Utah 841l4-5qgl NSPN1{U\II'-

Telephone: (801) 538-529f,J\ \HS u --
Fur: (8oi) 359-3940 v

THE UTAE MINED LAIID RECLA]VIATION ACT

SURETY BONI)
** *** ****** * * * * * * * *'t ** * *:l

STAKER & PARSON COUPANIES , as Principal
organized under the laws of the State of utag and

FrDELrry AND Dgposrr coMpaNn oF MARyr,Ar{D . as Surety, a JgBgllBSgIqN
organized urder the laws of the State of uEnylANt , hereby jointly and severally bind ourselves,
our heirs, administrators, executors, successors, and assims, joinfly and severally, unto the State of
Utah, Division of Oil, Gas andMining (Division") and
(otber agency, if any) in the penal sunr of oNE. MrtLroN .trouR. Rurnnm rnrnw-srvr.u rqoIIsAI{D
dollars ($ 1,437,30P.00 ). TEREE EIINDRED AI{D NO/IOO

This Surety Bond is provided to secure the obligations of the Principal, as set forth by the terms
and condifions of the Reclamation Contract, and any addendums thereto, to reclaim lands that will be

affected by mining operations as identified in the Nqfice of Intention received, or approved if
applicable, by the Division on the-fllaay of APn | . 20 03.

The lul4s-,trat are covered bv this Sruetv Bond are the Lands Affected by mining
operations a...s.,defined and described in the above Notice. and the Mining and
Reclamation Plan ifrequired- subiect to terrrs and conditions of the Reclamation
Contact.

The condition ofthis obligation is that if the Division determines that Principal has

satisfactorily reclaimed the disturbed lands in accordance with the Mining and Reclamation PIan or
Notice and has faithfullyperformed all requirements of flre'Mined Land Reclamation Act, and

hltqchvrtp,+rf ,)
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BondNumber -<
Surety NAIC No.
Permit Number M/035 /0 I 9
Mine Name N0B.TE-BECK_$LREET

complied with the Rules and Regulations adopted in accordance therewith, then this obligation shall be

void; otherwise it shall remain in full force and effect. Failure of the Principal to fulfill the obligations
specified by the Mined Land Reclamation Act and the Rules adopted there under, and in accordance

with the specification of the Principal's Mining and Reclamation Plan orNotice, may result in
forfeiture of this bond in accordance with the applicable statutes and regulations.

If the Mining and Reclamation Plan or Notice provides for periodic partial reclamation of the

lands affected, and if the lands are reclaimed in accordance with such Plan or Notice, Act and

regulations, then Principal may apply for a reduction in the amount of this Surety Bond. In the
converse, if the Mining and Reclamation Plan or Notice provides for a gradual increase in the lands

affected or the extent of disturbance, then, the Division may require that the amount of this Surety
Bond be increased, with the written approval of the Surety. The amount of reclamation surety may also

be adjusted as a result of a periodic review by the Division, which shall take into account
inflation/deflation based upon an acceptable Costs Index, or at the request of the operator.

This bond may be canceled by Surety after ninety (90) days following receipt by the Division
and Principal of written notice of such cancellation. Written notice to the Division and Principal as

required by this paragraph shall be provided by certified mail or by a courier service that provides
proof of delivery by signature of the recipient. Surety's liability shall then, at the expiration of said

ninety (90) days, cease and terminate except that Surety will remain fully liable for all reclamation
obligations of the Principal incurred prior to the date of termination.

Principal and Surety and their successors and assigns agree to guarantee said obligation and to
indemniff, defend, and hold harmless the Division from any and all expenses (including attorney fees)

which the Division may sustain in the collection of sums due hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of any petition or
the commencement of any proceeding relating to the bankruptcy, insolvency, reorganization, or
adjustrnent of the debts of Surety, or alleging any violation or regulatory requirements which could
result in suspension or revocation of the Surety's license to do business.

Surety is licensed to do business in Utah and is rated by A. M. Best as A- or better or rated as

having Financial Performance Rating (FPR) of 8 or better, and is listed in the U. S. Deparhnent of
Treasury's Circular "5"10.2' Upon incapacity of the Surety by reason of bankruptcy, insolvency, or
suspension or revocation of its license, or upon failure to maintain the A. M. Best or FPR rating and

listing on Circular "570", Principal shall be without adequate bond coverage as required by the

Division and shall have 120 days after notice to replace the bond with other bonds acceptable to the

Division. If the Principal does not replace this surety bond as required, the Division may order
cessation of mining operations and commence actions to enforce its rights against the Surety. The
Surety's liability shall continue and the Surety will remain fully liable for all reclamation obligations of
the Principal incurred until this surety bond is forfeited, or the conditions of this obligation have been

satisfied.
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Surety Company

FIDELITY AND DEPOSIT COMPANY OF MARYLAND

Surety Company Name

TINA DAVIS

Surety Company Officer

ATTORNEY-IN-FACT

BondNumber _ _ 

-

Surety NAIC No. *
Pernrit Number ltf OgS/Ot9
Mine Name TRTII'EEGK_5I&EET

IN WITNESS WHEREOF, the Principal and Surety hereunto set their signatures and seals as of
the dates set forth below.

STAKER & PARSON COMPANIES

Principal (Permittee)

,42/ 2 z /tt
Date

13500 SW PACIFIC HWY STE 116

Street Address

TIGARD. OR 97223
City, State, Zip

801-533-3624
Phone Number

NOVEMBER 28, 2006

Date

?arot< ,/, ,/@r, &.6',rt*.--'
By (Name and Title bped)l

Signature

TitlelPosition
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BondNumbet - 
-,--Suretv NAIC No.

Permit Number M/035/019
Mine Name N0RTH BECK STREET

SOAGREEDthis bg dayof {an,-q ,20 07 .

A}ID APPROVED AS TO FORM A}ID AMOUNT OF SURETY:

*NOTE: Where one signs by virtue of Power of Attorney for a Surety, such Power of Attorney must be
filed with this bond. If the Operator is a corporation, the bond shall be executed by its duly authorized
officer.

R. Baza, Director
State Division of Oil.



On the 2STItday of NOVEI{BER ,20 06, TrNA DAVrS

personally appeared before me, who being by me duly sworn did say that he/she, the said

TINA DAVIS iS thE ATTORNEY-IN-FACT Of
FIDELTTY AIID pEPoSrT coMpArry oF l{ARX[dIhly acknowledged that said instrument was signed on behalf

of said company by authority of its bylaws or a resolution of its board of directors and said
TINA DAVIS duly acknowledged to me that said company executed the same, and that

he/she is duly authorized to execute and deliver the foregoing obligations; that said Surety is authorized
to execute the same and has complied in all respects with the laws of Utah in reference to becoming
sole surety upon bonds, undertaking and obligations.

Title: ATTORNEY-IN-FACT

STATE OF

COUNTY OF SAIT LAKE

Subscribed and sworn to before me this 28TH dav of Novm,IBER .20 06 .

Notary Public
Residing at: LAYTON
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My Commission Expires:

Bond Number
Suretv NAIC No.
PermitNumber M/035/019
Mine Name NPBIII _EECI( S1ILEET

AFFIDAVIT OF QUALIFICATION

NOTARY PUBLIC
MARCINDA DRYSDALE

277 Easl 1 1 50 North
Lavton. Utah 84041

My Commrssron ExPires
Auoust 30. 2008

stafr oF urAH

)
) ss:

)

AUGUST 30 20 08.



Power of Attorney
FIDELITY AND DEPOSIT COMPANY OF MARYLAND

KNOW ALL MEN BY THESE PRESENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, A

corporation of the State of Maryland, by FRANK E. MARTIN JR., Vice President, and ERIC D. BARNES, Assistant
Secretary, in pursuance of authority granted by Article Vl, Section 2, of the By-Laws of said , which are set forth on

the reverse side hereof and are herebv certified to be in full force and effect on nominate,
City, Utah,constitute and appoint Tina DAVIS, Marcinda DRYSDALE and

EACH its true and lawful agent and Aftorney-in-Fact to behalfas surety, and

as its act and deed: any and all bonds and undertakings in pursuance of
these presents, shall be as binding uponA{ and purposes, as ifthey had been
duly executed and at its office in Baltimore, Md., in their
own proper onbehalf of KarenHONE, Tina DAVIS, Jace PEARSON,
Vicki SORENSEN,

The said Assishnt ffi that the extact set forth on the reverse side hereof is a hue copy of Article M,
Section 2, of the By-Il$s\Jdsiid C.onpanS and is now in force.

IN WITNESS WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed their names and
affrxed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPAI.IY OF MARYLAND, this 22nd day of August,
A'.D.2005.

FIDELTTY AND DEPOSIT COMPANY OF MARYLAND

Eric D. Barnes Assistant Secretary Frank E. Martin Jr. Vice President

State of Maryland I "".CityofBaltimor" Jo''
On this 22nd day of August, A.D. 2005, before the subscriber, a Notary Public of the State of Maryland, duly

commissioned and qualified, came FRANK E. MARTIN JR., Vice President, and ERIC D. BARNES, Assistant Secretary of
the FIDELITY AND DEPOSIT COMPAI.IY OF MARYLAND, to me personally known to be the individuals and officers
described in and who executed the preceding instrument, and they each acknowledged the execution of the sarne, and being
by me duly sworn, severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid,
and that the seal aflixed to the preceding instument is the Corporate Seal of said Corpany, and that the said Corporate Seal

and their signatures as such officers were duly affixed and subscribed to the said instrument by the authority and direction of
the said Corporation.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Officiai Seal the day and year first above
written.

g;).@ ft.,/tz,"h,*)'

,tHilffi
?o"i-oOx-n

By:

Maria D. Adamski Notory Public
My Commission Expires: July 8, 2007
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